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ADDITIONAL RESTRICTIONS GRANT - DISCRETIONARY GRANT POLICY PHASE 2 
 

January 2021 
 

 
1. GUIDANCE SUMMARY  

 
On 31 October 2020 the government announced it intended to support Local Authorities to 
administer the Additional Restrictions Grant (ARG) to support businesses in their local 
economies and to provide additional support to grant funding under the Local Restrictions 
Support Grant, allowing local authorities to develop policies to pay discretionary grants to 
local businesses affected by Covid-19.  

 
This policy is a continuation of the existing Additional Restrictions Grant Phase 1 policy, and 
allows grants to be paid to qualifying businesses from 2 December 2020 onwards when Tier 
2, Tier 3, Tier 4 or National Lockdown restrictions apply. 
 
 

 
2. GENERAL ELIGIBILITY  

 
A
checks:  

 They were trading on the day before the start date of the relevant restrictions from 
the premises they are claiming the grant for,  

 They are not already closed for a reason other than the Covid restrictions  
 They were not in administration, insolvent or subject to a striking off notice either on, 

or since, the day before the start date of the relevant restrictions 
 They are operating or , 
 They have fixed, ongoing, property related costs such as rent or a mortgage 
 They can demonstrate they have suffered a significant fall in income due to the 

Covid-19 crisis which has impacted their business,  
 Where a business is part of a national multiple or chain, the applicant must be able to 

prove that the local branch is a franchise and is not in receipt of financial support 
from the national business. 

 
Any business or trader failing to meet the criteria above is not eligible to claim this 
Discretionary Grant. Only one grant is payable per business / trader per restriction period. 
under this policy  
 
Exclusions: 
 
Businesses that have already received grant payments that equal the maximum levels of 
State Aid permitted under the de minimis and the Covid-19 Temporary State Aid Framework.  
All applicants will be required to complete a State Aid Declaration. 
 
The grants cannot be claimed as a replacement for, or to supplement, the Self-Employed 
Income Support Scheme (SEISS) or the Job Retention Scheme (JRS). 
 

 
 



3. NATIONAL AND TIER RESTRICTIONS: GRANT AMOUNTS AND ELIGIBLE 
BUSINESSES  

 
Timeframe:  
 
These Phase 2 grants are intended to assist businesses with financial hardship caused by 
the national lockdown and tier restriction periods from 2 December 2020.  Businesses must 
demonstrate that the restrictions have caused a loss of income and adversely affected their 
business. 
 
Exclusions: 
 
Under the Phase 2 Policy, businesses who qualify for the Local Restrictions Support Grant 
for a restriction period cannot also claim a grant for the same period. 
 
Businesses which had already ceased trading at the time the relevant restrictions came into 
force are not eligible to claim a grant.   Businesses which remain open despite being 
mandated to close will not be eligible for a grant. 
 
Grant Amount 
 
The grant will be payable for each period of restrictions and will be based on the same 
rateable value (RV) limits and amounts as the relevant Local Restrictions Support Grant for 
the restriction period.  Different grant amounts are payable for different restriction periods, as 
follows: 
 
 National 

Lockdown 
2 

Tier 2 Tier 4 
National 

Lockdown 
3 

Period covered 05/11/2020 - 
01/12/2020 

02/12/2020 - 
25/12/2020 

26/12/2020 -
04/01/2021 

05/01/2021 - 
15/02/2021 

Days 27 24 10 42 
RV Up to and including £15,000 £1,334 £800.57 £476.43 £2,001 
RV Between £15,001 and 
£50,999 

£2,000 £1,200.00 £714.29 £3,000 

RV £51,000 and over £3,000 £1,800.00 £1,071.43 £4,500 
No RV: Self-employed / Sole 
Trader 

£1,000 £600.00 £357.14 £1,500 

 
If the business does not have a rateable value the council will make a reasonable estimate 
of a rateable Fixed 

occupying.   
 
Eligible Businesses 
 
The eligibility criteria remain the same as those in Section 3 of the Additional Restrictions 
Discretionary Grant Phase 1 Policy. 
 

 
 
 
 
 



4.  APPLICATIONS  
 
Businesses must initially 
website to claim their first Discretionary Grant. They must also supply all the evidence 
requested to support their application in a timely manner. We may ask for more information if 
necessary to validate an application, prevent and detect fraud. We may refuse to pay a grant 
if the information we require is not supplied. 
 
Ongoing grants will be paid without the need for a further application form wherever 
possible. 
  
 
5. GRANT PAYMENTS  
 
Grant payments will only be made by bank transfer to a validated bank account. Payments 
will not be made unless a bank statement is provided as evidence of sort code, account 
number and account name.  
 
Payment of the grant under this policy is entirely at the discretion of the borough council, and 
we reserve the right to refuse, pay or query any application or grant. There is no right of 
appeal against our decision to pay, or not to pay, a grant.  
 
 
6. STATE AID AND TAX  
 
The Discretionary Grant is classed as taxable income for those receiving it. The 
Discretionary Grant is also classed as State Aid as follows:  
 
 A grant is provided under the EU law on State Aid under De Minimis rules and those 

Minimis aid within this financial year of the past two years  
 
 A grant is paid under the Covid-19 temporary framework for UK Local Authorities and 

those claiming the grant must declare that, including this grant, they have received no more 
 

 
Businesses must take their own advice regarding their obligations under State Aid. 
 
 
7. FRAUD AND MISREPRESENTATION  
 
We will not accept fraudulent applications for the grant and will carry out checks to ensure all 
applications for grant payments are accurate. We may refuse to pay a grant if we suspect an 
application is fraudulent for any reason.  
 
We will check information at the time of application, and may also carry out spot checks at a 
later date, including asking for further evidence and verifying information on Companies 
House.  
 
We will recover any grants found to have been claimed fraudulently. We will also share the 
information about applications and grant payments with other bodies as requested and 

Communities and Local Government, the Department for Business, Energy and Industrial 
Strategy and any other government departments as required.  
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